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DIRECTORS’ REPORT

To
The Members,
Privi Biotechnologies Private Limited

Your Director’s have pleasure in presenting the 36" (Thirty Sixth) Annual Report of the Company
together with the Audited Financial Statements for the year ended March 31, 2023.

L FINANCIAL STATEMENTS & RESULTS:

a. Financial Results

The Company's performance during the year ended March 31, 2023, as compared to
the previous financial year, is summarized below:

(Rs. in lakhs)
Particular For the financial year|For the financial year
ended March 31, 2023 |ended March 31,
Income 731.65 604,25
Less: Expenses 844.19 842.53
Profit/ (Loss) before tax 1 (112.54) (238.28)
Less: Provision for tax (10.28) 74.31
Income Tax of earlier years w/off | - - |
Exception Income (1.97) (4.70)
Exception expenditure - ) ' “
Profit (Loss) after Tax (104.23) (317.29)
APPROPRIATION
Interim Dividend - e
Final Dividend - «
Tax on distribution of dividend - |-
Transfer of General Reserve -
Balance carrled to Balance sheet (317.29)

b. OPERATIONS:

During the Financial year 2022-23, your Company focused on two major bio-refinery
initiatives that are in line with the Company’s existing business and can resuit in significant
value additions. The Two Bio-refineries are:

» Pine chemical Biorefinery — Your company successfully completed the research of L-
Menthol and DL — Menthol, which has made holding company i.e. Privi Speciality
Chemicals Limited (PSCL) to go ahead with the development of the said product under




PR BIOTECHNOLOGIES PVT_LTD

Pilot facility and the Company has started working on the same to manufacture nature
like Menthol. The development activity is expected to be carried out over a 15 month
period for manufacturing and developing enzymatic production of ‘green’ L-menthol.
Small number of Pilot scale batches have already been commenced and the results
are being monitored and all parameters of manufacturing the same at pilot levels are
being documented so that the Commercial Plant to be put up can have the data
accuracy.

» Biomass Biorefinery - Production of bio-based chemicals from lignocellulosic biomass
(LBM), especially when using fermentation route, proceeds through three main steps
viz. pre-treatment, enzymatic hydrolysis and fermentation. Year 2021-22 saw end-to-
end technology development from biomass-to-products. Mass balances and costing
have been done and the technology framework is ready for scale up to demonstration
plant/s though which shall require additional capital expenditure within the Company
set up at Branch Office at Nerul or elsewhere.

Highlights of Work Progress in 2023

(1) successful completion of research of L-Menthol and DL - Menthol
(2) Scaling up of biomass fractionation from corncob and sugarcane-bagasse
(3) Optimization of MEK and furfural technologies

While we have made progress in establishing technologies, your Company is yet to start
commercial production and has a Revenue of Rs. 622.50 lakhs towards technical fees for
the period ended 31%* March 2023. Commercial production is expected to begin from
2024-25 and multiple products to be produced In the subsequent years.

The financials of the Company depict a Net Loss of Rs. (104.23) Lakhs compared to Net
Loss of Rs. (317.29) Lakhs in the previous financial year.

c. REPORT ON PERFORMANCE OF SUBSIDIARIES, ASSOCIATES AND JOINT VENTURE
COMPANIES:

Your Company does not have any subsidiary, associate and joint venture company.

d. DIVIDEND:

In view of the losses incurred during the year, your Directors do not recommend any
dividend for the financial year under review.

e. TRANSFER TO RESERVES:
During the period under review, the Board of Directors of the company have
recommended to transfer Rs. (383.03) lakhs to reserves, compared to Rs. (259.89) Lakhs
in the previous financial year as the company is incurring losses.

Regd. Office: Privi House, A-71, TTC, Thane Belapur Road, Near Kopar Khairane Railway Station, Navi Mumbai-400 709. India
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f. REVISION OF FINANCIAL STATEMENT:

There was no revision of the financial statements for the year under review,

g DEPOSITS:

The Company has not accepted or renewed any amount falling within the purview of provisions
of Section 73 of the Companies Act 2013 (“the Act”) read with the Companies (Acceptance of
Deposit) Rules, 2014 during the year under review. Hence, the requirement for furnishing of
details of deposits which are not in compliance with the Chapter V of the Act is not applicable.

h. DISCLOSURES UNDER SECTION 134(3)(l) OF THE COMPANIES ACT, 2013:

Except as disclosed elsewhere in this report, no material changes and commitments which
could affect the Company’s financial position, have occurred between the end of the
financlal year of the Company and date of this report.

i. DISCLOSURE OF ORDERS PASSED BY REGULATORS OR COURTS OR TRIBUNAL:

During the year under review, no orders have been passed by any Regulator or Court or
Tribunal which could have an impact on the going concern status and the Company's
operations in future.

j» PARTICULARS OF CONTRACTS OR ARRANGEMENT WITH RELATED PARTIES:

During the financial year under review, no transactions/ contracts/ arrangements entered
by the Company with related parties as defined under the provisions of Section 2(76) of
the Act were material in nature, , therefore disclosure is not required to be furnished in
Form AOC-2.

k. PARTICULARS OF LOANS, GUARANTEES, INVESTMENTS AND SECURITIES:

The Company has not given any loans, guarantees, investments and securities under
Section 186 of the Act during the financial year under review and accordingly disclosure
under this Section is not required.

l. SHARE CAPITAL:

Authorized Capital:

During the year under review, the Authorized share capital of the Company is Rs.
40,00,00,000/- (Rupees Forty Crore only) divided into 4,00,00,000 (Four Crores) Equity
Shares of Rs. 10/- (Rupees Ten only).
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Issued, Subscribed and Paid-up Capital:

The Issued, Subscribed and Paid -up share capital as on March 31, 2023, is Rs.
36,27,47,280/- (Rupees Thirty-Six Crores Twenty -Seven Lakhs Forty Seven Thousand Two
Hundred and Eighty) divided into 3,62,74,728 (Three Crores Sixty Two Lakhs Seventy Four
Thousand Seven Hundred Twenty Eight) Equity Shares of Rs. 10/- (Rupees Ten Only) each.

. DISCLOSURE UNDER SECTION 43(a)(ii) OF THE COMPANIES ACT, 2013:

The Company has not issued any equity shares with differential rights during the year under
review and hence no information as per provisions of Section 43(a)(il) of the Act read with
Rule 4(4) of the Companies (Share Capital and Debenture) Rules, 2014 is furnished.

DISCLOSURE UNDER SECTION 54(1)(d) OF THE COMPANIES ACT, 2013:

The Company has not issued any sweal equily shares during the year under review and
hence no information as per provisions of Section 54(1)(d) of the Act read with Rule 8(13)
of the Companies (Share Capital and Debenture) Rules, 2014 is furnished.

DISCLOSURE UNDER SECTION 62(1)(h) OF THE COMPANIES ACT, 2013:

The Company has not issued any equity shares under Employees Stock Option Scheme
during the year under review and hence no information as per provisions of Section
62(1)(b) of the Act read with Rule 12(9) of the Companies (Share Capital and Debenture)
Rules, 2014 is furnished.

CORPORATE SOCIAL RESPONSIBILITY

The Company does not have the specified turnover or net worth or profit criteria as
stipulated under Section 135 of the Act and hence there is no requirement for the
Company to undertake CSR activities

DISCLOSURE UNDER SECTION 67(3) OF THE COMPANIES ACT, 2013:

2. MATTERS RELATED TO DIRECTORS AND KEY MANAGERIAL PERSONNEL

a)

BOARD OF DIRECTORS & KEY MANAGERIAL PERSONNEL

During the year under review, there is no change in the composition of Directors. During
the year under review, Mr. Ramesh Kathuria had resigned from the post of Company
secretary w.e.f. January 13, 2023, and Ms. Ashwini Saumil Shah (ACS: 58378) has been
appointed as a Company Secretary of the Company w.e.f. January 30, 2023.

Rogd. Office: Privi House, A-71, TTC, Thane Belapur Road, Near Kopar Khairane Railway Station, Navi Mumbai-400 709, India
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Appointment of Director liable to retire by rotation:

In accordance with the provisions of the Act and Articles of Association of the Company,
Mr. Mahesh P Babani (DIN: 00051162), Director of the Company, liable to retire by
rotation at the ensuing Annual General Meeting and being eligible, has offered himself for
re-appointment, The resolution for his reappointment is incorporated in the Notice of the
ensuing Annual General Meeting, and the brief profile and other information as required
under Secretarial Standard -2 relating to him forms part of the Notice of ensuing Annual
General Meeting.

3. DISCLOSURES RELATED TO BOARD, COMMITTEES AND POLICIES
a. BOARD MEETINGS:
During the year under review, the Board of Directors met four times on May 02, 2022,

August 03, 2022, November 03, 2022, and January 30, 2023, in accordance with the
provisions of the Act, and rules made there under.

b. DIRECTOR’S RESPONSIBILITY STATEMENT:

In terms of Section 134(5) of the Companies Act, 2013, in relation to the audited financial
statements of the Company for the year ended March 31, 2023, the Board of Directors
hereby confirms that:

a. in the preparation of the annual accounts, the applicable accounting standards had
been followed along with proper explanation relating to material departures.

b. such accounting policies have been selected and applied consistently and the
Directors made judgments and estimates that are reasonable and prudent so as to
give a true and fair view of the state of affairs of the Company as at March 31, 2023
and of the loss of the Company for that year;

¢. proper and sufficient care was taken for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of
the Company and for preventing and detecting fraud and other irregularities.

d. the annual accounts of the Company have been prepared on a going concern basis.

e. proper systems have been devised to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

C. RISK MANAGEMENT POLICY:

The Board of Directors of the Company has designed Risk Management Policy and
Guidelines to avoid events, situations or circumstances which may lead to negative
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consequences on the Company's businesses and define a structured approach to manage
uncertainty and to make use of these in their decision-making pertaining to all business
divisions and corporate functions. Key business risks and their mitigation are considered
in the annual/strategic business plans and in periodic management reviews.

d. INTERNAL CONTROL SYSTEMS:

Adequate internal control systems commensurate with the nature of the Company’s
business and size and complexity of its operations are in place have been operating
satisfactorily. Internal control systems comprising of policies and procedures are designed
to ensure reliability of financial reporting, timely feedback on achievement of operational
and strategic goals, compliance with policies, procedure, applicable laws and regulations
and that all assets and resources are acquired economically, used efficiently and
adequately protected.

e. PAYMENT OF REMUNERATION / COMMISSION TO DIRECTORS FROM HOLDING OR
SUBSIDIARY COMPANIES:

Mr. D.B Rao, Managing Director of your Company is an Executive Director of the Holding
Company, Privi Speciality Chemicals Limited and is getting remuneration/ Commission
from the said Holding Company.

Mr. Mahesh Babani, Director of your Company is Chairman & Managing Director of the
Holding Company, Privi Speciality Chemicals Limited and is getting remuneration/
Commission from Holding Company.

4. AUDITORS AND REPORTS:

a. AUDITORS REPORT:

The report given by M/s E. E. Sitabkhan & Co., Chartered Accountants, Statutory Auditors
of the Company, mentioned in their report for the financial year ended 31% March 2023
read with the explanatory notes therein are self-explanatory and therefore, do not call for
any further explanation or comments from the Board under Section 134(3) of the Act.

b. APPOINTMENT OF STATUTORY AUDITOR:

The Shareholders of the Company at the Annual General Meeting held on September
30, 2019, appointed M/s. E. E. Sitabkhan & Co., Chartered Accountants, (Membership
No. 30721) as a Statutory Auditor of the Company to hold office from the conclusion of
the 32" Annual General Meeting held on September 30, 2019, until the conclusion of
the 37" Annual General Meeting of the Company to be held in the financial year 2024-
25

Your Company has received confirmation from Auditors to the effect that their
appointment, is within the limits specified under the Act, and the firm satisfies the criteria__
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specified in Section 141 of the Act, read with Rule 4 of the Companies (Audit & Auditors)
Rules, 2014.

In accordance with Section 139 of the Companies Amendment Act, 2017, notified w.e.f.
May 7, 2018, by the Ministry of Corporate Affairs, the appointment of Statutory Auditors
is not required to be ratified at every Annual General Meeting. Hence, M/s. E. E.
Sitabkhan & Co., Chartered Accountants continues as a Statutory Auditors for the
remaining period of the term until the conclusion of Annual General Meeting of the
Company to be held in the financial year 2024-25

5. OTHER DISCLOSURES

Other disclosures as per provisions of Section 134 of the Act read with Companies (Accounts) Rules,
2014 are furnished as under:

a. EXTRACT OF ANNUAL RETURN:

"With the notification of the Companies (Management and Administration) Amendment Rules,
2021, dated 5th March, 2021 (‘Amendment Notification 2021’) the erstwhile Rule 12 of the
Companies (Management and Administration) Rules, 2014 has been substituted to do away
with the requirement of attaching the extract of annual return with the Board’s Report
completely subject to the condition that the web-link of the annual return is disclosed in the
same.

However, the Company does not have a functional website. Therefore, if any Member wishes
to receive the Annual Return, he/she can request in writing to the Company."

b. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE
EARNINGS AND OUTGO:

The particulars as required under the provisions of Section 134(3) (m) of the Act, read with
Rule 8 of the Companies (Accounts) Rules, 2014 in respect of conservation of energy and
technology absorption have not been furnished, considering the nature of activities
undertaken by the Company during the year under review.

During the year under review, the Company has neither earned nor used any foreign
exchange.

C. PREVENTION OF SEXUAL HARASSMENT POLICY:

The Company has adopted a policy on prevention, prohibition and redressal of sexual
harassment at workplace and has also established an Internal Complaints Committee,
as stipulated by The Sexual Harassment of Women at Workplace (Prevention,
Prohibition and Redressal) Act, 2013 and Rules thereunder. During the year under

review, no complaints in relation to such harassment at workplace have been repor .-_.
]
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d. COST AUDITORS
During the year under review, your Company was not required to maintain cost records
as specified by the Central Government under Section 148(1) of the Companies Act, 2013
in respect of the businesses of the Company and accordingly no accounts and records are
made and maintained by your Company.

e. COMPLIANCE WITH SECRETARIAL STANDARDS

The Company is in compliance with the mandatory Secretarial Standards.

f. The details of difference between amount of the valuation done at the time of one-time
settlement and the valuation done while taking loan from the Banks or Financial
Institutions along with the reasons thereof

The Company has not done any one time settlement with any of the Lenders/ Financial
Institutions/ Banks of any loan facility provided by them, therefore disclosure under the
given head is not applicable.

g. There are no proceedings, either filed by Privi Biotechnologies Private Limited or filed
against Privi Biotechnologies Private Limited, pending under the Insolvency and
Bankruptcy Code, 2016 as amended, before National Company Law Tribunal or other
courts during the period under review.

6. ACKNOWLEDGEMENTS AND APPRECIATION:

Your Directors’ take this opportunity to thank the customers, shareholders, suppliers,
bankers, business partners/associates, Central and State Governments for their consistent
support and encouragement to the Company.

For and on behalf of the Board

[
Bhaktavatsal Rao Doppalapudi ‘Mahesh.Babani
Managing Director Director
DIN: 00356218 DIN: 00051162

Date: May 05, 2023
Place: Navi Mumbai

Registered Office
"Privi House" A-71 TTC, Thane Belapur Road,

Near Kopar Khairane Railway Station,

Navi Mumbai - 400 709.

CIN: U74220MH1985PTC037534

Tel No. +91 22 27783040/41/45, 66023500 Fax No. +91 22 27783049
E-Mail: ashwini.shah@privi.co.in

Hegd. CHice: Privi House, A-71, TTC, Thane Belapur Road, Mear Kopar Khairane Railway Station, Navi Mumbai-400 709. India
Tel. : +91 22 33043500 / 33043600 / 68713200/ 27783040 / 27783041 /27783045 | Fax : +91 22 27783049 | CIN : U74220MH1985PTCA37534



E. E. SITABKHAN & CO.

CHARTERED ACCOUNTANTS

E. E. Sitabkhan B.Com., F.C.A.

Office #17, Ground Floor, Mubarak CHSL, Church Road, Marol, Andheri East, Mumbai - 400059.
Tel. . 9967315153 / 9322530507« Email : e.e.sitabkhan@hotmail.com

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Privi Biotechnologies Private Limited

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the standalone financial statements of Privi Biotechnologies Private Limited (‘the
Company’), which comprise the standalone balance shest as at 31%  March 2023, and the standalone
statement of profit and loss (including other comprehensive income), the standalone statement of changes
in equity and the standalone cash flow statement for the year then ended, and notes to the standalone
Ind AS financial statements, including a summary of the significant accounting policies and other
explanatory information (herein after referred to as *standalone financial statements’).

Ln our opinion and 1o the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (‘the Act’) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31* March 2023, its profit (including other
comprehensive income), changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10)
of the Act. Our responsibilities under those SAs are further described in the Auditor’s Responsibilities for the
Audit of the Standalone Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethios issued by the Iustilute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the standalone financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evideiice we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information
The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s Annual Report but does not include the

standalone financial statements and our auditors® report thereon,

Our opinion on the standalone financial statements does nat cover the other information and we do not express
any form of assurance conclusion thereon.
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CHARTERED ACCOUNTANTS
E. E. Sitabkhan B.Com., F.C A.
Office #17, Ground Floor, Mubharak CHSL, Church Road, Marol, Andheri East, Mumbai - 400059,
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INDEPENDENT AUDITORS’ REPORT (Continued)
Privi Biotechnologies Private Limited

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Management's Responsibility for the Standalone Financial Statements

The Company’s management and Board of Directors are responsible for the matters stated in Section 134(5)
of the Act with respect to the preparation of these stundalone financial statements that give a true and (air
view of the state of affairs, profit/loss and other comprehensive income, changes in equity and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act, for safeguarding
of the assets of the Company and for preventing and detecting frauds and other irregularities: selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial contrals thar
were operating effectively for ensuring the accuracy and completeness of the accounting records. relevant o
the preparation and presentation of the standalone Ind AS financial statements that give  true aud fair view
and are free from material misstatement, whether due to fraud or error,

In preparing the standalone financial statements, management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the standalone financial statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatemesit, whethér due to fraud or error, and to issue an auditors® report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered materinl if, individually or in the aggregate, they could
reasonably be expected to influence the economic. decisions of users taken on the basis of these standalone
financial statements.
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INDEPENDENT AUDITORS’ REPORT (Continued)
Privi Biotechnologies Private Limited

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

@ Identify and assess the risks of material misstatement of the standalone financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the company has adequate internal financial controls with reference to
financial statements in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the standalone financial statements, including
the disclosures, and whether the standalone financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have com plied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards,
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INDEPENDENT AUDITORS’ REPORT (Continued)
Privi Biotechnologies Private Limited

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditors’ Report) Order, 2016 (‘the Order’) issued by the Central
Government in terms of Section 143 (11) of the Act, we give in the ‘Annexure A’ a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(A) As required by Section 143(3) of the Act, we report that:

a)

h)

¢)

d)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

Tn our opinion, proper books of account as required by law have been kept by the Company so
far as it appcars from our examination of those books.

The standalone balance Sheet, the standalone statement of profit and loss (including other
comprehensive income), the standalone statement of changes in equity and the standalone cash
flow statement dealt with by this report are in agreement with the books of account.

In our opinion, the aforesaid standalone financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act.

On the basis of the written representations received from the directors as on 31** March 2022
taken on record by the Board of Directors, none of the directors is disqualified as on 31ST
March 2022 from being appointed as a director in terms of Section 164(2) of the Act: and

With respect to the adequacy of the internal financial controls with reference to financial

statements of the Company and the operating effectiveness of such controls, refer our separate
Report in ‘Annexure B’

FOR M/S.E.E SITABKHAN & CO.
CHARTERED ACCOUNTANTS

&E—_%%;%&;@._y,

-

PLACE : MUMBAI E.E. SITABKHAN

DATE : MAY 05,2023

PROPRIETOR
M.No: 0-30721
UDIN: 23030721BGVGUQ3409




E. E. SITABKHAN & CO.

CHARTERED ACCOUNTANTS
. E. E. Sitabkhan B.Com.. F.C.A.

Office #17, Ground Floor, Mubarak CHSL, Church Road, Marol, Andheri East, Mumbai - 400059,
Tel. : 9967315153 / 9322530507« Email - e.e.sitabkhan@hotmail.com

Privi Biotechnologies Private Limited

“Annexure A” to the Independent Auditors’ Report - 31 March 2023
(Referred to in our report of even date) '

(i) (a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.
(B) The Company has maintained proper records showing full particulars of intangible
assets.

(b) All fixed assets are physically verified by the management in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets. The
physical verification of fixed assets was done in previous financial year 2022-23 and
No material discrepancies were noticed on such verification.

{c) In our opinion and according to the information and explanations given to us and
based on our examination of the records of the Company, the title deeds of immovable
propertica (other than immovable properties wheie e Culnpaty is the lesses and the
leases agreements are duly executed in favor of the lessee) are held in the name of
the Company.

(d)  According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not revalued its
Property, Plant and Equipment (including Right of Use assets) or intangible assets or
both during the year,

(e) According to information and explanations given to us and on the basis of our
examination of the records of the Company, there are no proceedings initiated or
pending against the Company for holding any benami praperty under the Prohibition of
Renami Property Transactions Act, 1988 and rules made thereunder.

(i} (a)The company is involved in activity of research & development of aroma products
therefore does not have significant inventory, however few of the store spares &
consumables which are taken and consumed. Regarding the unused item at the end of
the year inventory is taken as on 31% March 23 and same has been valued on Average
Price Basis. The Expenses on account of Consumables Stores and spare items is shown
in Profit & Loss A/c net off inventory value. No discrepancies were noticed on verification
between the physical stocks and the book records that were more than 10% in the
aggregate of each class of inventory,

(b)According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has no sanctioned working
capital facility from banks or financial institutions.

(ili)  According to the information and explanations given to us and on the basis of our

examination of the records of the Company has not made during the year any
investments or given any guarantee or security or granted any loans or advances which
are characterized as loans, unsecured or secured, to LLPs, firms or companies or any
other person,
(a) Based on the audit procedures carried on by us and as per the information and
explanations given to us the Company has not provided loans or provided advances in the
nature of loans, or given guarantee, or provided security to any other enlily during the
year.
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(iv)

(v)

(vi)

(vii)

(b) According to the information and explanations given to us and based on the audit
procedures conducted by us, we are of the opinion that the investments made s, prima
facie, not prejudicial to the interest of the company.

(c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, no loans are given during the year further, the
Company has not given any advance in the nature of loan to any party during the year,

(d) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there is no loans given. Further, the
Company has not given any advances in the nature of loans to any party during the year,
Accordingly, clause 3(iii) (d) of the Order is not applicable.

(e) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, (here is no loan or advance in the nature of
loan granted. Accordingly, clause 3(iii) (e) of the Order is not applicable.

(f) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not granted any loans or
advances in the nature of loans. Accordingly, clause 3(jii) (f) of the Order is not applicable.

According to the information and explanalions given lo us and on the basis of our
examination of the records, the Company has not given any loans, or provided any
security as specified under section 185 and 186 of the Companies Act, 2013. According to
the information and explanations given to us and on the basis of our examination of
records of the Company, in respect of investments made and guarantees given by the
Company, the provisions of section 185 and 186 of the Companies Act, 2013 have been

complied with.

In our opinion and according to the information and explanations given to us, the
Company has not accepted any deposits or amounts which are deemed to be deposits
from the public. Accordingly, clause 3(v) of the Order is not applicable.

In our opinion since the company is not engaged in manufacturing activities , the rules
prescribed by the Central Government for maintenance of cost records under Section
148(1) of the Companies Act, 2013 is not applicable to Company.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/accrued in the books of
account in respect of undisputed statutory dues including Provident Fund, Employees’
State Insurance, Income-tax, Goods and Service Tax, Duty of Customs, Cess and other
material statutory dues have been generally regularly deposited during the year by the
Company with the appropriate authorities.

According to the information and explanations given to us, no undisputed amounts
payable in respect of Provident Fund, Employees’ State Insurance, Income-tax, Goods
and Service Tax, Duty of Customs, Cess and other material statutory dues were in arrears
as at 31 March 2023 for a period of more than six months from the date they became

payable.
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(viii)  According to the information and explanations given to us and on the basis of our

(ix)

(x)

(xi)

examination of the records of the Company, the Company has not surrendered or
disclosed any transactions, previously unrecorded as income in the books of account, in
the tax assessments under the Income Tax Act, 1961 as income during the year

(a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not defaulted in repayment
of loans and borrowing or in the payment of interest thereon to banks or financial
Institutions during the year. Further, the Company did not have any outstanding loans o
borrowings from any other lender during the year

(b) According to the information and explanations given to us and on the basls of our
examination of the records of the Company, the Company has not been declared a wilful
defaulter by any bank or financial institution or government or government authority.

(c} In our opinion and according to the information and explanalions given to us by the
management, term loans were applied for the purpase for which the loans were obtained.

(d) According to the information and explanations given to us and on an overall
examination of the balance sheel of the company, we report that no funds raised on short-
term basis have been used for long-term purposes by the company.

(e) According to the information and explanations given to us and on an overall
examination of the financial statements of the company, we report that the company has
not taken any funds from any entity or person on account of or to meet the obligations of
its subsidiaries, its associates, subsidiaries or joint ventures as defined under Companies
Act, 2013.

(f) According to the information and explanations given to us and procedures performed
by us, we report that the company has not raised loans during the year on the pledge of
securities held in its subsidiaries (as defined under Companies Act, 2013).

(a) The Company has not raised any moneys by way of initial public offer or further public
offer (including debt instruments) Accordingly, clause 3(x)(a) of the Order is not
applicable,

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures during
the year. Accordingly, clause 3(x)(b) of the Order is not applicable.

(a) Based on examination of the books and records of the Company and according to the
information and explanations given to us, no fraud by the Company or on the Company
has been noticed or reported during the course of the audit.

(b) According to the information and explanations given to us, no report under sub-section
(12) of Section 143 of the Companies Act, 2013 has been filed by the auditors in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with
the Central Government.
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(xii)

(xii)

(xiv)

(xv)

(xvi)

(xvii)
(xviii)

(xix)

(c) As represented to us by the management, there are no whistle blower complaints
received by the Company during the year.

(a) According to the information and explanations given to us, the Company is not a Nidhi
Company. Accordingly, clause 3(xii) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the
transactions with related parties are in compliance with Section 177 and 188 of the
Companies Act, 2013, where applicable, and the details of the related party transactions
have been disclosed in the financial statements as required by the applicable accounting

standards.

(a) Based on information and explanations provided to us and our audit procedures, in our
opinion, the Company has no internal audit system commensurate with the size and
nature of its business as The Company is engaged in R&D activity.

(b) Since there is no internal audit system, the question of considering the internal audit
report of the company does not arise.

in our opinion and according to the information and explanations given to us, the
Company has not entered into any non-cash transactions with its directors or persons
connected fo its directors and hence, provisions of Section 192 of the Companies Act,

2013 are not applicable to the Company.

(a) The Company is not required to be registered under Section 45-1A of the Reserve
Bank of India Act, 1934. Accordingly, clause 3(xvi)(a) of the Order is not applicable.

{b) The Company is not required to be registered under Section 45-IA of the Reserve
Bank of India Act, 1934. Accordingly, clause 3(xvi)(b) of the Order is not applicable.

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations
made by the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not
applicable.

(d) The Company is not part of any group. Accordingly, the requirements of clause
3(xvi)(d) are not applicable.

The Company has not incurred cash losses in the current and in the immediately
preceding financial year.

There has been no resignation of the statutory auditors during the year. Accordingly,
clause 3(xviii) of the Order is not applicable.

According to the information and explanations given o us and un the basis of the linancial
ratios, ageing and expected dates of realisation of financial assets and payment of
financial liabilities, other information accompanying the financial statements, our
knowledge of the Board of Directors and management plans and based an our
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examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date of
the audit report that company is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the balance
sheet date. We, however, state that this is not an assurance as to the future viability of the
company. We further state that our reporting is based on the facts up to the date of the
audit report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by the
company as and when they fall due.

(xx) &) In our opinion and according to the information and explanations given to us, there is

no unspent amount under sub-section (5) of section 135 of the Companies Act, 2013
pursuant to any project. Accordingly, clauses 3(xx)(a) and 3(xx)(b) of the Order are not

applicable.
FOR M/S.E.E SITABKHAN & CO.
CHARTERED ACCOUNTANTS
PLACE : MUMBAI E.E, SITABKHAN
DATE : MAY 05,2023 PROPRIETOR

M.No: 0-30721

UDIN : 23030721BGVGUQ3409
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Audited Standalone statement of assets and liabilities as at March,31 2023

{Rs in Lakhs)

=

Particulars

As at March 31,2023

As at March 31,

{Audited) 2022 (Audited)
ASSETS
Non-corrent assets
Property; plant and eq uipment 1,663.39 “1,862.55
Capity) work-in-progress 14.47
Intangible assels 50.34 60,66
lniungibic assets under development 60.29 60.29
Right of use nf assets 1,257.85 1,304.18
Financial assets
Othet financial assets 15.91 9.93
Other non current assets 513 2745
Total non-current assets (A) 3,067.39 3,325.06
Current nssets
Finangia) assets
Inventoriey 39.62 4119
Invesiments 2 -
Trade receivables 27977 103.0)
Loans . .
Cash and Cash equivalents 461 1.55
Bank Balances other than cash and cash equivalents 3545 34,86
Othér current assels 24,52 68.12
Tuatal current assets ( B) 383.97 254,73
TOTAL (A+B) 3,451.36 3,579.79
EQUITY AND LIABILITIES
EQUITY
Equity share capital 3,627.47 3,627.47
Other equity (383.08) (259.89)
Total equity (C) 3,244.39 3,367.58
LIABILITIES
Non-current liabilities
Financial liabilities
Borrowings - .
Provisions 2797 747
Deferred tax liabilities (Net) 61.78 72,73
Tutal non current liabilitics (D) 89.75 100.20
Current ligbilities
Financial Jiabilitics
Trade payables
u) Total outsianding dues of miero and swnall enterprises - -
b) Total outstanding dues of creditors ather than micro and  small enlerprises 52,60 39,67
Other financial Jiabilities 5297 67.99
Other current liabilities 958 2.66
Provisions 2.07 1.69
Total current labilities (E) 117.22 112.01
Tota) Nabilities ¥ = (D+E) 206,97 212.21
—q
L TOTAL(C+F) 345136 3,579.79




Privi Biotechnologics Private Limited
Regd. Office : Privi llouse, A-7L,TTC Industrial Ares,Thane Delapar Road, Kopar Khairane, Navi Mumbai - 400 710, India
P R l V[ Statement of endited Standelone Financial results for the quarter and year ended March 31, 2023 (Rs in Lakhs)
CIN: UM220MHI98SPTC037534
Quarier ended Year énded
e Particulars December 31
No, ! : March 31,2023 '202? ' | March 31, 2022 | March 31, 2023 March 31,2022
i ited Audlted Audited
(Audited) {Unaudited) {Unaudited} {Audlted) ( )
I [Revenue from operations 157.50 157.50 150,00 £22.50 510.00
2 |Other income 24.35 2598 31.87 109.15 94.25
A [Tatal income (142) 181.85 18148 181.87 731,65 604,25
4 |Expenses
{2} Employee benehits expense 66,76 55.01 G5 08 257.54 283,76
(b) Finance cost (0.6 - . . 057
(v) Deprecialion and amortisation expense 58.53 5798 53.68 237.37 21160
(1) Other expenses 80,75 89.78 80 82 34928 346.60
Totil expenses (4) 205,64 20077 198,55 $44.19 842.53
5 |Profit f{Loss) before exceptional items and tax (3 - 4) (23.19) (21,29) (16.71) (112.54) (238,28)
G |Exceptional Income/(Expenscs) » - -
7 [Profie(Loss) before tax (5 -6) (23.79) {(11.29) (16,71) (112.54) (238.28)
# |Tax expense
Curierit (ax -
Tan adjustiment ol earller yearg x & -
teterred tax {2.5%)| {2.57) 14.79 (H.28) 74.31
9 [Net profit /{Loss) for the period (7 - 8) (21.22) (18,72) (31.50) {102.26) (312.59)
10 [€ther comprehensive income
(i} hems that will nol be reclassified 1o profit or loss
Remeasurements of post einployment benefit obligations 2,07 (157) (157 (7 fd) (%)
lncome tux related to above (0.53) 0.40 0.40 1,66 1,58
(if) Herns that will be reclassified to Profit or lass = - .
Toral ather compreliensive income (10 ) 185 | {n.m (1.17) (1:27) (4.20)
11 | Total camprehensive inrome/{Loss) for the period (9+18) (10.67) (19.84) (32.67) (104.23) 4317.29)
12 |Pald up equity share eapital ( Face value of Rs. 10/~ cach) 3,627.47 3,627.47 3,627.47 3.627.47 362147
Enruings per share (EPS) of Rs. 10/- caeh (* not annualised)
I3 |{nRs)
Basic / Dilited (0.05) {0.05) {0.09) (0.28) (0-86)
nores:

I The Aullited standalone finoncial results for the guarter and year endud Mareh 31, 2023, were Audit and uppraved by the Board of Directars of Privi

Biotechnologies Private Limited (“this Cempany™) at it meeting hel

audilers of the y. The d

1d an May 05, 2023, The above results have hieen subjected to audit by the startory
y auditors have expressed on unqualified review opinion,

2 The Audited srandatone finmicial results ol the Company have been prepued in seeordance with Indisn Accounting Standards (Ind AS') prescribed under
Section 133 of the Counpanies Act, 2013 read with the relevant niles issuad thereunder and in lerms of the Regulation 33 of the SEBI (Listing Obligations smd

Disclosure Requirements ) Regulauans, 20 | 5and SEBI circular dated July 5.2016

financial results and not to report on the Company as a sepurate enlity.

I T audited standalone financinl Results has heen prepared solely 1o enable Privi Speciality Chemicals Limited (Holding

lidated

y) lo prepare ¢

4 As the comapany's business activiry (alls within o single segment viz. ‘Aroma Chemical' , the disclosure requirements of the Ind AS 108 ‘Operating Scgmeis’
netiffed under Section 133 of the Copanivs Act, 2013 are not applicable,

and the unandited figures up to nine months of the relevent financial year,

6 Previous pedod ligures have been regrouped and classifie wherever necessary

For M/S, E.E Sltabkhan & Co.
Chartered Acconntanty

The figures for the quarter ended March 31, 2023, and March 31,2022 are amrived at as a differcnce between audited figures in respect of the full financial yeac

For Brivi Biotcchnolosies Pyt Lt

Miihe#sK Bobani
Dhrecton

{E.E. Sitabkhan)
Propricior, M.No, 30721

-

Place: Mumbai
Date : May 05 2023

DIN: 00051162
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P l{ ] VI Unaudited standalone statement of cash flow

(Rs in Lakhs)

Year ended Year ended
March,31,2023 March,31,2022

Cash NMow from operating activities

Profit before tax after exceptional items (102.26) (238.28)
Adjustment for; -
Depreciation and amortisation 237.37 211.60
Profit on sale of investments - -
Interest Income (1.97) (3.35)
Finance costs - 0.57
Operating cash flow before working capital cha nges - 133.14 (29.46)

Moventents in warking Capital

(Increase) / decrease in trade receivables (176.76) 26.15
(Increase) / decrease in inventories 1.57 (5.39)
(Increase) / decrease in aother assets 58.31 76.79
Inerease / (decrease) in trude pavables and other current liabilities and provisions (6.08) 12.93
Cash generated / (used in) from uperatation " (122.96) - 110.53
Income taxes paid - -
Net cash generated / (used in) trom operating activities [A] 10.18 81.07

B

Cash flow from investing activities

Purchase of property, plant & equipment (13.37) (73.82)
Realisation / (investment) of fixed deposits 0.59 1.97
Sale/ ( purchase) of investments - -
Investment in fixed deposits :
[nterest received 1.97 3.35
Net cash (used in)/ generated by investing activifies [B] (10.81) (68.50)

C  Cash Now from financing agliviting

Repnymenit ot Joug lern borrowings {3.00) (6.00)
Intoroat paid (a1} {2
Mot cash (used Iny/ gencrated trom financing activities [C] 2.3 (6.9)
Net inerease/ (decrease) in cash and cash equivalents (A+B+C) (2.94) 5.65
Cash and cash cquivalents at the beginning of the year 7.55 1.90
Cash and cash equivalents at cnd of the year 1.61 7.55

Note A: The above statement of cash flows has been prepared under 'Indirect Method' as set out in Ind AS 7,'statement of Cash Flows'

For M/S. E.E Sitabkhan & Co.

Chartered Accountants By order of the Board
— For Privi Biotechnologies Pvt. Ltd

Mahesh Bn_lmﬂi/

Director

(E.E. Sitabkhan)
Proprietor, M.N0.30721

Place; Mumbaj

Date : May 05 2023 DIN: 00051162




Privi Biotechnologies Private Limited

Balance Sheet
Asat March 31, 2023

(Currency: Indian Rupecs in lakhs)

Asat
As at March 31,
March 31,2023 2022
Asscels
Non-currenl assels
Property, plani and equipment 4 1,663.39 1,862 55
Capital work-in-progress 4 1447 .
Intangible asseis 5 50.34 60.66
Iniangible assets under development 5 60,29 60.29
Right of usc of assets 5a 1,257.85 1,304, 1§
Other financial asscts 7 15.91 9.93
Othier Finascial Assets 4 - B
Qther non current assets 1 . s 2745
Tutsl non current Assels 3,067,39 3,325.06
Current asscts
Financial assets
lnveniory 6 39.62 41.19
Trade receivables g 279,77 103.01
Cash and cash Equivalens 9 4.61 155
Bank balances other than cash and cash equivalents 10 3545 34.86
Other Financial Assets - B
Other current sssets 1" 24,52 68.12
Total current assets 383.97 254.73
Totn) assets 3,451.36 3,379.79
Equily and liabilities
Lquity
Equily share capital b3 3,627.47 161747
Orher equlty { (383.08) (259.89)
Total equity 3,24439 _ 336158
Lishilities - _
Non-current llabllitles
Financial liabilities
Borrawings 12 + .
Provisions 13 27.97 2747
Deferred tax Habilities (Net) 14 61,78 7273
Total nen-current liabilities 89.75 100,20
Current linbilities
Financia! liabilitics
Trade payuble
a) Total outstanding dues of micro and small enterprises 15 - L
b) Total outstanding dues of creditors other than micro and small enterpris 15 52,60 39.67
Other financial liabilities 16 52,97 67.99
Other current labilities 17 9.58 2.66
Provisions 13 2.07 1.69
“Totul eurrent liabilities 117.22 112,01
Total equity and liabilitles 3,451.36 3,579.79
Noles to the financial statements 31028
Significant accounting policics 2
The noles referred to above form an integral part of the financial stalements.
As per our report of even date attached
For M/S, E.E Sitabkhan & Co. For and on behalf of the Board of Directors of

Chartered Accountasis

Pgivl Biotechnologles Private Limited

(E.E. Sitabkhan)
Praprivior, M.No.3072

Mumbai
Date : May 05 2023

— Mz |

Managing Directar Dirgctar
DIN: 00356218 DIN: 00051162

2NY

Tarhiin S lyer Ashwini Shah
Xy et Cfficer Company Secretary
Membership No: 105320 Membership No: 4-58378

]
D. B. Rao .%‘l,‘?ruh Bubani /



Privi Biotechnologies Private Limited

Statement of Profit and Loss
Jor the year ended March 31,2023
(Currency: Indian Rupees in lakhs)

Note Year Ended Year Ended
March 31,2023 March 31,2022
18 622.50 510.00

Revenue from operations

Other income 19 109.15 94.25
Total income (1) 731.65 604.25
Expcnsos
Employee benefits expense 20 257.54 283.76
Finance costs 21 - 0.57
Depreciation and amortisation expenses 22 237.37 211.60
Other expenses 23 349.28 346.60
Total expenses (11) 844,19 842.53
Profit / (loss) before tax expenses (I)-(11) (112,59) (238.28)
Tax expenses

Current tux , 2

Deferred tax credit / (charge) _!’ 10.28) - 74.31
Income tax expense (10.28) o 74.31
Profit/ (loss) for the year (1 (102,26) (312.59)
Other comprehensive income / (loss) (2.64) (6.28)
Income tax related to above 0.66 1.58
Total comprehensive income / (loss) for the year (HD+(LY) (104.23) (317,29)
Earnings per cquity share: nominal value of share Rs.10/- cach
(March 31, 2020: Rs. 10/-)
Basic and diluted (Rs.) 26 (0.28) (0.86)
Notes to the financial statements 3028
Significant accounting policies 2
The notes referred to above form an integral part of the financial statements,
As per our report of even date attached
For M/S. E.E Sitabkhan & Co. For and on behalf of the Board of Dircctors of

Chartered Accountants Privi Biotechnologies Private Limited

'“ g fuk

(E.E, Sitabkhan) D. B. Rao Mﬂhcih}bﬂﬂi'
Proprietor, M.No.30721 Managing Director Direc
DIN: 00356218 . DIN: 00051162

S iver Ashwini Shah
tief Financial Officer Company Secretary

Mumbai
Date : May 05 2023 Membership No: 105326 Membership No: 4-5837



Privi Biotechnologies Private Limited
Statement of Cash Flow

Jor the year euded March 31,2023

(Currency: Indian Rupees in lakhs)

Year Ended Year Ended
March 31,2023 March 31,2022

A Cash flows from operating activities

Profit/ (Loss) before tax (112.54) (238.28)
Adjustment for;
Depreciation and amortisation 237.37 211.60
Interest income (1.97) (3.35)
Finance costs . 0.57
122.86 (29.46)

Operating cash flows before working capital charges
Adjustment for:

Increascin trade receivables (176.76) 26.15
Decrease in inventories 1.57 (5.34)
Decrease in other assets 58.31 76.79
Increase in trade payables and other current liabilities and provisions 4.20 16.17
Cash generated from operations o (112.68) 113.77
Income taxes prid - -
Net cash generated / (used in) Irom operating activities [A] 10.18 84,31
B Cash Nows from investing activities
Purchase of property, plant & equipment (13.37) {73.60)
Investment in fixed deposits 0.59 1.97
Interest received 1.97 3.35
Net cash (used in)/ generated by investing activities 1B (10.81) (68.28)
€ Cash Now from linancing activitics
Praceeds from long-term borrowings (3.00) (3.00)
Interest paid n.70 (0.92)
Net easlt (used in)/ generated by financing activities IC] (2.30) (3.92)
Nel increase in cash and equivalents [A +B +C] (2.94) 12.11
Cash and cash equivalents at the beginning of year 7.55 (4.56)
Cash and cash cquivalents at the end of year (refer note no. 9) 4.61 7.5§

The cash flow statement has been prepared under the indirect method as set out in Indian Accounting Standard - 7 on cash flow
MAlowmls spreiliel nnedee Seefon 144 ot the Lompaniea Act, 201).

A3 puruun IEPUILUT evel UdLE Altached

For M/S. E.E Sitabkhan & Co. For and on behalf of the Roard of Directors of
Chartered Accountant Privi Biotechnologies Private I§mited

s=utre.

P

/
o

(E.E. Sitabkhan) e D. B. Rao Maliesh Babani
Proprictor, M.No.3072] Managing Director Director
DIN: 00356218 DIN: 00051162
Ashwini Shah
! Company Secrerary
Mumbai Membership No: 105320 Membersinp No: A-58378

Date ; May 05 2023




Privi Biotechnologies Private Limited

Statement of Changes in Equity
Avaf March 31,2023

(Currency; Indian Rupees in lakhs)

A,

n,

Equity shure capital

As at Asat
March 31,2023  March 31, 2033
Dalzsiee at the beginning of the year 3,627.47 3,62747
Clianges in equily share capital during the year + -
Balunce at the end of Ui yrar EA AN 362747
Other equity
Reserves and surplus
Revaluation  Retained earnings Other Yoral
reserve comperhensive
income
Towml comprehensive profit/ (loss) for the yeur ended April 01, 202)
Opiening balance of profit and loss account 82) 8% (739.24) (6.28) 76,37
(Lass) for the year - (312.59) 4.70) (€l i)
Revalusiion charge for ibe year (1896) - D (18.90)
Tital camprehensive income / (Juss) for the year v o3 (L5143 (] (257.079)
Dalance as at Apr 01,2022 BOZ Y2 {1,05) k1) {10:58)
Tutib eoiip el lve profi / (loss) lor the year ended April 01,202)
(Liosy) for the year - (102.26) (197 (104,23
Revaliwnion charge for the year { FH.UG) - - (18.96)
Tutal comprehensive inconie / {loss) for the year (L0906} (102.24) (LY7y 1133,30)
|mmn: as al Mureh 31,2034 183,96 {h5a09) (12.95} 1363.08)
Notes 10 the financial statem ents w28
Significant accaunting policies 2
The notes referred 10 above form an inlegral pan of the financial starements
As per our repont of even date aligched
For M/S, E.E Sitabkhan & Ca. (Fm and g behalf of the Board of Dircctars of
Chartered Accountants / Irivi Biotechnulygies Private Limited

%M»% ¥ f/t A0

A
D.B. Rao Mfiliesy \ﬂ/

<§\\:§\.

(E.E. Sitabkhan)
Propricior, M.No.30721 Maraging Direcror Diree, 5
DIN: 00356218 DIN: 00051162
" Lt
Y/ -
Ashwini Shah
: Company Secretury
Mumbai sl Na: (03320 Membership No: A-58378

Date May 05 2023



Privi Biotechnologies Private Limited

Notes 1o the Standalone Financial Statements (Continued)
As at Mareh 31,2003

(Currency: Indian Rupees in lakhs)

a)

b)

°)

d)

As af
As at March 31,
March 31,2023 2022
Share Capital
Authorised;
4,00,00,000 (as at March 3 1,2022 : 4,00,00,000) Equity Shares of Rs. 10/ each. 4,000.00 4,000.00
Issued, Subscribed and Pajd up:
3,62,74,728 (as at March 3 1,2022: 3,62,74,728) Equity Shares of Rs.10/- each fully paid up 3,627.47 3,627.47
3,627.47 3,627.47
Reconciliation of (he number of shares
Bidgripting Asat March 31, 2023 As ot March 31, 2022
Number Amount Number Amour
Shiires outstanding at the beginning of the year 3,62,74,729 3,627.47 3,62,74,128 3,627 47
Al Shares jssued during the year N . =
Sliarez oulstanding at the end of the year 3,62,74,728 3,627.47 3,62,74.728 1,627.47

Rights, preferences and restrictions attached to equity shares

The Compary hus-a single cluss of! equity shares, Accordingly, ull equity shares sunk equally with regards to dividends sd share in
the company’s residunl assets. The equity shares are entilted (o retelve dividend as deelared from time 1o time. The voting rights of an
equity shareholder on a poll (ot on show af handi) are in rropartion o iis shu of the pad-up equity capital of the Company. Voiing
rgls eannor be exerciset in respeet of shares on which any call or other sums presenity payahle have not besn paid.

Fathure to pry sy amoune called up on shares may Jead 1o Totfeiture of the shares

On windiing up of the Company, the holders of gguity shures will be entitled to receive the residual assets of the Company, remaining
sfteedisoibution of zll preferentiol amounis i proportion to the number of equily shares held.

Shares held by holding company

Asal March 31,2023 As at March 31, 2022
Number Amount Number Armount
Iriwi Speciality Chemicals Limited
(formerly koown as Fairchem Speciality Limited) 3,62,74,728 3,627.47 3,62,74,728 362747
Details of shareholders holding more than 5% of shares
Asal Mareh 31,2023 As at March 31,2022
Number % Number %
vt Speciality Chemiesls Limited 3,62,74,728 100.00% 3,62,74,728 160 06%
(Fammerly known as Fairch Speciality Limited)
Other equity Asat Asatl

March 31,2023 March 31,

Relained Eamings (383.08) (259.89)

(383.08) (259.89)




Privi Biotechnologies Private Limited
Notes to the Standalone Financial Statements (Continuca)

Az at Mareh 3 12023
(Currency: Irdian Rupecs in Jakhs)

4 Property, plant and equipment
- Grass Block Depreciation Net Block
Deseription As at Addition during Deletion during As al As at For the yea *Depreeiation on Deletion daring As at As at
April 01,2022 the year the year March 31,2023 April 01,2022 year revaluation the year March 31,2023 March 31,2023
Al Covg -
Building 876.75 - - 876,75 153.20 22.2¢ 5.26 - 180.72 696.03
Plam & Machinery 1,398.80 - - 1,398,83 463.15 144.64 - - 607.79 791.01
Eiectriczls 194.84 “ - 194.84 64.64 20.15 - - 84.79 110.05
Fumniturs and fixtures 77.33 - - 7733 15.8% 4.83 - - 20.72 56.61
Computers 13.34 - - 13.34 4.39 2.22 - - 6.61 6.73
Chlies ecuipments 3.09 0.54 2 343 0.34 0.33 = - 0.67 2.96
2.564.15 0.54 - 2.564.69 701.61 194.43 901.30 166330
Capital Work in Progress - 15.00 0.54 14.47 - - - - 14.47
Gross Block Depreciation Net Block
Description Asat Addition during  Deletion during Asat Asal Forthe year DePreciationon  Deletion during As at Asat
April 01,202] the period the period March 31,2022 April 01,2021 ¥e revaluation the year March 31,2022 March 31,2022
At Cost
Buih‘ling 876.75 - 876.75 .2).37 27.57 5.26 - 153.20 723.55
Plam & Machinery 1,398.80 - 1,398.80 31851 144.65 - - 463,15 935.65
Electrical: 154,84 - 154,84 4449 2015 = 64.64 13020
Fumiture and fixtures 77.33 - 77.33 1100 4.89 - - 15.89 61.44
Compiiters 6.14 7.20 - 1334 2,65 1,74 - - 4.39 8.95
Gifiee equipments 0.79 230 - 3.09 0.16 0.18 - - 0.34 2.75
2,554.65 9.50 = 2564.15 4$7.17 199.17 5.26 - 701.61 1,862.55
Capital Work in Progress = 9.50 9.50 = = S = =

*Note: i) 3ross value of Leasehold land as on 3
ii} Gross value of Building as on 31 Ma

1 March 2022 includes Rs 735 lacs on ac

rch 2022 includes Rs 175,36 lacs on account of revaluation of asset dore in the year 2015-i€ and remaining amount of Rs 70] -39 lacs is actual
iii Depreciation on reviuataion on Leasehold Land and Building is adjusted with

count of revaluation of asset done in the

the Revaluation Reserve.

year 2015-16 and remaining amount of Rs 652.40 lacs is actual cost of Assct,
cost of Asset,



Privi Hi(:[echnologfes Private Limited

Notes to (he Stundalone Financia) Statements (Conlimaeap
ot Nt SL2038

(Currency: Indian Rupees in lakhs)

[ Inventories
(valued a lower af cost and net realisable value)
Stores and sparcs

7 Other financial assets
(Unsecured, considercd gogd unless otherwise stated)

Not-current portion

March 31,2013 March 31, 2022

Security depasits 159}

March 31,2023 March 31,2022
I0.61 4119
ERNON 4119
==l
Current Partion
March 31,2023 March 31,2022

8 Trade Receivables
{Unsecured tmless otherwise sta ted)

Considered 800d~ Secured
Duies From related party (refer note 25)
Dues trom others
Credit impajred
Less: Affowance fo expected credit foss and credit impairment

Particulars

Undisputed Trade receivbalcs-considemd good 219.77 103.01 -

Undisputed Trade Recewvables- which have significan) - . 3
INETEsY in credil rigk

Undisputed Teadle H:;;cw.:h!c‘s-Crcdil Impaired - 15 5
Undisputed Trade Recoivables Considered yood = - -
Disputed Trade Rccelvablcs-which have significam increase = 2 -
in credit risk

Dispuied Trade Receivables- ¢redi¢ impaired

9 Cash and ca5h fquivalent

Cash on hand
Balances with Banks
In eurrent accownts

10 Bank balynees other than eash ang cush equivalenty

Fixed deposit with bank (with original matwity of more than three months by less than twelye months)

n Other Assets

Ourslandiug for following Feriods from
Less than 6 months 6 manths - | year
March 31,202 March 31, 207 March 31,2027 March 31, 2022

(Unsecured, considered good) Non-current portion

March 31,2023 March 31,2022

Capital advances 513 6.76
Advance 1o vendors = b
Prepaid Expenses - E
Tds Receivable a .
Receivalle from Bovemment authoritjes = 069
Loans and advances lo employeas - -
513 2745

March 31,2023 March 31, 2022

279,77

due dute of payments

March 31,2023

279.77

Tota!
March 31, 2022

10304

March 31,2023 March 31,2022
0.07 0.40
4.54 715
4.61 7135
March 31,2023 Mareh 31, 2022
3545 34.86
545 3.6
Current Portion
Murch 31,2023 March 31,2022
4.10 -
£71 2.1y
6.19
- 62,80
8.53 253
24,52 B2




Paivi Biotechnologies Private Limited
Notew to the Stundubiae Finsncial Matenenn (Cuminued)
Arot March 11, 202)

Curnency: tiane Rupees in hutfiyy

fCumency: Indian Rupesa in bskhs)

12 Hormuings
Noncurtent barrontngs (Secured)
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Privi Biotechnologies Private Limited
Notes to the Standalone Financial Statements (Continued)
Jor the year ended March 37 ,2023

(Currency: Indian Rupees in Jakhs)

18

19

20

21

22

Revenue from Operations

Techincal Services

Other Income

Interest income from fixed deposits
Rent received

Miscelleneous Income

Profit on Sale of Investment

Employee benefils expense

Salaries, wages and bonus
Contribution to provident and other funds
Staff welfare expenses

Finance Cost

Interest on other loans

Amortisation of premium on forward exchange contracts
Other Finance cost

Interest on delayed payment of income tax

Depreciztion and amortisation

Depreciation on tangible assets
Amortisation of intangible assets
Amortisation right of use assets

Year Ended
March 31,2023

Year Ended
March 31,2022

622.50 510.00
622.50 510.00
1.97 3.35
105.00 90.00
2.18 0.90
109.15 94.25
237.77 251.82
13.91 15.14
5.86 16.80
25754 283.76
= 0.57
T = 0.57
194.43 199.17
10.32 10.32
32,62 2.11
237,37

211.60




Privi Biotechnologies Private Limited

Notes to the Standalone Financial Statements (Cominued)

Jor the year ended March 31,2023

(Currency; Indian Rupees in lakhs)

23

Other Expenses

Power and fuel

Repairs and maintenance of:
Buildings

Plant and machinery

others

Consumables

Contract Laboyr Charges
Insurance

Rates and taxes

Training Expenses
Auditors remuneration:

Statutory audit

Printing and stationery
Selling and distribution
Legal and professional fees
Travelling and conveyance
Bank charges
Other Admin Expenges

Year Ended Year Ended
March 31,2023 March 31,2022
102.13 124.82
1.73 2,73
40.85 59.10
5.64 55.21
63.64 15.20
38.96 20.69
2.12 1.98
0.57 0.74
0.61
0.75 1.10
7.90 11.13
16,71 8.16
12.79 8.26
- 0.49
54.88 36.99
349,28 346.60




Privi Biotechnologies Private Limited
Notes to the Standalone Financial Statements (Continnted)
Jor the year endwit Nareh 31,2003

(Currency: Indian Rupees in lakhs)

24 Employee benefils - Post-employment benefit plans

n)

b)

Defined contribution plans
The Company mokes contrtbutions, detenmined as o specilied percentnge of employee salaries. in respect of qualifying employees towards
Peovident Fuid, Super unnundion fund and 151 which are delined conteibution phans. The Company bas no obligations other than to make the
speeified contributions. The contribotions are charged 10 statement af profit and loss 1y they acerue

The Company has recognised the following amount as an expense and included in the Nate. {7 under “Contribution to provident & uther funds™:

Year ended Year ended

March 31, 2023 March 31, 2022

Contribution to employees provident fund 13.75 7.75
0.16 0.12

Contribution to ESI

Defined bencfit plans
The Company operates one post-employment defined benefit plan (fanded plun) that provides gratity, The gratuity plan eatitles an employee, wiio
has rendered t leust five years of conlinuous servive. to recvive one-half’ N suliry for each year of gompleted service pt the time of relireiment
I case of eimployees completing longer service periods, the Cothpany's seheme s more Tavaurble as comparid to the obligation under Payment

of Gratuity Act, 1972,

As al As ot
March 31, 2023 March 31, 2022

Amount reeognised In the Badance Sheet jn respect of Gratuity

Present valie 0] the funded detined benefit obligation at the 18.59 1595
Net liability/(assct) 14,59 15.95
Mavement In present viluc of defined beuelit ubllgatlon

Opening Defined Benefit Obiligations 15.95 11.45
Current service cost 4.14 3.68
Interest cost 1.14 0.74
Actuarial (gain)/loss (2.64) 0.09
Benefits paid = -
Closing defined henefit obligation 18.59 15.95




Privi Bi otechnologies Private Limited

Notes to the Standnlone Financial Statements (Continued)
Jur the year endad § laveh 30,2003

(Curency: Indian Rupees in lakhs)

24 Employee benefits - Post-employment benefit plans (Continued)

As at As at
March 31, 2023 March 31, 2022
b) Defined benefit plans (Continued)
Expense recoguised in Statement of profit and Josg
Current service cost 4,14 3.68
Interest on detined benefit bl igations 1.14 0.74
Total 5,28 4,42
Remeasurements recognised in Other comprehensive income
Change in Demographic Assutnption - 0.0
Change in Financial Assumption (0.70) (1.48)
Experience adjustments B (197) 156
Tats| i (2.64) 0.09
Total expense recognised 2.64 4.51
March 31, 2023 March 31, 2022
Principal actuarial assumptions at the balance sheet date
Discaunt rate (p.a.) 7.15% 6.44%
Expectid rate ol Salary increase (p.a,) 8.25% 825%

For service 2 years
and below : 20%
For service 3 to 4

Years : 10%

For service 5 Years

and above: 5%

Altrition Rate

Indian Assured Lives
Mortality (2012-14)

Montality Tables

For scrvice 2 years
and below : 20%
For service 310 4

Years : 10%

For service 5 Years

and above; 5%

Indian Assured
Lives Mortality
(2006-08)

The estimatcs of future salury incrensé , considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors

such as supply and demand jn the employment murket,

of the obligatians.

A quantitative sensitivity analysis for significuat wssumption is ag shown below:

Discount rate Future salary ingreuse
March 31,2023 March 31,2022 March 31, 2023 March 31, 2022
Impact on defined benefit obligation due to:
a % ingrease 234 214 230 2.0
b, 1% decrease (1.7 (1,79) (1.97) (L.79)]

The sensitivity analyses abaye have been determined based on a methad that extrapolates the impact on defined benefit obligation as a result of

reasanable changes in Loy assumptions aceurring at the end of the reporting period, as caleulated by Actuary,

Experience adjustment

March 31, 2023
Defined benefit obligation 18.59
Pl assets -
Snipluaf(deficit) (18.59)
Experience adjustment on plan liabilities (1.93)

Experigace adjustiment on plan assets




Privi Biotechnologies Private Limited

Notes to the Standalone Financial Statements (Continued)
Sor the year endeil Murch 11,2023

(Currency: Indian Rupees in fakhs)

25 Related party disclosures

4)  List of Related Partjes

Lebitedd pardfes where contral exists

TTolding Company
Privi Speciatity Chemicals Limited
(formaerly known as Fairchem Speciality Limiled)

Enterprices owped g Iy kew managoment pe svnnel or thelr relntives

Privi Life Scienees vy |t

Prasad Organics Pvi Lid

Privi Organics Ltd

Privi Fine Sciences Private Limited
Vivira Investment and Trading Pvt Lid

Satellite Technologies Private Limited

Key Management Personnel (KMP)
Mi D. B Rao (Mznagingl’)ir:clor)
Mr Mahesh P Babani (Direclar)

L) During the year, following transactions were carried out with (he related paties :

Holding Company Enlcrpri;"es owncd or Key Management Personnel
significantly Influenced by key and their relatives
management personnel or their
relatives
Mareh 31,2023 31 March 2022 March 31,2023 31 March 2022 March 31,2023 31 Magch
2022

Trinsoctions
Purchase of raw materinls

Privi $peciutity Cheernlcals Lid i 5.09 ] B . -

(formerly known us Fairehem Speciality Limited)

Privi Organics Lid - - 2.81 - . B

Vivira Invesiment and Trading Pvt Ltd . . . . - .
Purchase of Consumable

Prasad Organics Pvt Ltd - - . 5.90 - .

Privi Life Science Pvi Lid B . - 146 . -
Technieal services

Privi Speciality Checmicals Led 622,50 420.00 - . . .

(formerly known as Fairchem Speciality Limited)
Rent

Privi Speciality Cheemicals Lid 105,00 60.00 . - v .

(formecly known as Fairchem Speciality Litnited)

Particulars Hulding Company Enterprises owned or Key Management Persannel

significaatly Influenced by key and their relatives
managentent persenncel or their

relatives
March 31,2023 31 March 2022 March 31,2023 31 March 2022 March 31,2023 3) March
2022

Triule Reeelvable

Paivi Specialily Cheemicals Lid

(formerly known as Fairchem Speciality Limited) 279.77 129.16 . = . *
T ade Puyubles
| Privi Speciality Cheemicals 1,td

(formerly known es Fairchem Speciality Limited) - - - - - =

Privi Life Science Pyt Lid = = < " £ B

Prasad Organics Pvt Ltd . " = H . a

Other Payables
Privi Speciality Checmicals Ld
(formerly known as Fairchem Speciality Limited) 25.00 25.00 - . . .
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Privi Biotechnologies Private Limited

Notes to the Standalone Financial Statements (Continued)
Jor the year ended March 31,2023

(Currency: Indian Rupees in lakhs)

26 Earnings per share
Profit/(Loss) afiler tax attributable (o equity shareholders [A)
Number of equily shares al the beginning of the year [B]
Number of equity shares outstanding at the end of the year [C]
Weighted average number of equity shares outstanding during the year
Basic & Diluted earnings (in rupees) per share of face value Rs. 10

27 Previous year comparative
The previous yenr figures have been regrouped and reclassified, wherever required.

March 31,2023

(102.26)
3,62,74,728
3,62,74,728
3,62,74,728

(0.28)

March 31,2022

(312.59)
3,62,74,728
3,62,74,728
3,62,74,728

(0.86)

28 Information with regard to other additional information and other disclosures to be disclosed by way of notes to Statement of Profit and Loss

as specified in Schedule 1 to the Act is cither 'nil ' or ' not applicable ' to the Company for the year,

For For M/S, E.E Sitabkhan & Co, For and on behalf of the Board of Directors of
Chartered Accountants l‘rjvi Riotechnologies Private Limited
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